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SUBJECT: EXIM AIRCRAFT POLICY AND SIA PURCHASE 

REFERENCE: SINGAPORE 2855 

1 . MR. TAN'S BUSINESS TIMES ARTICLE IS INACCURATE. 

EXIM'S BASIC PURPOSE IS TO FACILITATE THE EXPORT OF U.S. 
GOODS AND SERVICES. WHILE EXIM'S FINANCIAL SUPPORT 
CONTRIBUTES TO THE FOREIGN AND ECONOMIC POLICY OBJEC- 
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TIVES OF THE U.S.. THE BANK IS NOT A TOOL OF U.S. 

FOREIGN POLICY. 

2. EXIM'S COMMERCIAL AIRCRAFT FINANCING POLICY IS 
COMPLEX AND HAS CREATED CONFUSION. EXIM DOES NOT 
REPEAT NOT LINK LANDING RIGHTS OR OTHER CIV AIR FACTORS 
IN THE FORMULATION OF ITS AIRCRAFT POLICY OR IN THE 
CONSIDERATION OF INDIVIDUAL AIRCRAFT EXPORT TRANS- 
ACTIONS. 
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3. BRIEFLY STATED EXIM'S POLICY IS TO PROVIDE DIRECT 
CREDITS FOR SHORT AND MEDIUM RANGE AIRCRAFT - 
(SUCH AS 727 AND DC-9) AS WELL AS LONG RANGE AIRCRAFT 
FLYING ROUTES THAT CAN BE SERVICED BY COMPETITIVE 
(PRIMARILY A-300 AIRBUS) AIRCRAFT. LONG RANGE WIDE-BODIED 

AIRCRAFT (SUCH AS 747 AND DC 10-30/40) FLYING LONG 
RANGE ROUTES (TRANSPACIFIC FOR INSTANCES) ARE SUPPORTED 
WITH FINANCIAL GUARANTEES. 

4. EXIM’S POLICY HAS FOCUSED ON COMPETITIVE AIRCRAFT 
NOT REPEAT NOT COMPETITIVE CARRIERS. ON JUNE 19 

EXIM RECEIVED A LETTER REQUEST FROM BOEING ON BEHALF 
OF SIA FOR THE HIGHLY PUBLICIZED DOLLARS 1 BILLION 
TRANSACTION. EXIM FIRST BECAME AWARE OF THE TRANS- 
ACTION IN EARLY MAY FROM PRESS REPORTS. ON JUNE 29 
EXIM INFORMED BOEING THAT IT DESIRED TO DEAL DIRECTLY 
WITH SIA. EXIM IS READY AND WILLING TO CONSIDER 
FINANCIAL ASSISTANCE TO SIA BUT NEEDS TO ANALYZE 
THE TRANSACTION IN ORDER TO APPLY ITS AIRCRAFT POLICY 
AND THEREBY INSURE THAT THE TRANSACTION RECEIVES THE 
NECESSARY NAC AND U.S. CONGRESSIONAL APPROVALS. VANCE 
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